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2 February 195l

1. TIdentity 1 stated within the immedizte past thst the
Communist leaders here are extremely desirous of rlacing
the U.S. Ambassador in some embarrassinz situation which
will give them an excuse to accuse him of intervention.
On 2 Februsry, Identity 2 stated the local Communis
leaders are eagerly sbarchlnj for some method of em-
barrassing the U.S5. Ambassador "in order that ne can
ziven the same treatment Patterson received.”

(“valuation: F-3)

(97
(O]

C.E. B.

2. On 29 January 195l the zovernment issued a so-called "white
paper in which 1t was allsged that an international con-
spiracy existed for the purpose of overthrowing the govern-
ment of President ARBENZ,

In conversations with students newspapermen, and young nTro-
fessional people, Identity 3 noted and reported the followinr
reactions to the white paper:

. a. The charges are believed to bte fantastic fabrications.
{ Even persons friendly to the zovernment could not te-
} lieve that the U.S., with a notable record for effective
organization and security of operations in world wide
warfare, would permit itself to be so easily implicated
in a consnlracv avalnst a small nationdlike Guatemala.

b. Even if the charges are true many oersons reportedly
feel that the government has been hurt rather than helped
by the revelations because opposition elements within
the country now feel they are not alone,. that there is
definite aid and support being organlzed abroad to help
them in their struagles.

c. All of the informants with whom Identity 3 discussed this
subject expressed the belief that the documents released
by the government to support its charzes were faked or
foraed.

d. OSome sources eeressed indignation and a willingness to
assist in the defense of the present regime if such
countries as Venezuela, Nicaracua and the Dominican Re-
rublic were involved in the conspiracy to overthrow the
Arbenz government. :

e. Almost without excevntion the reaction to the white paner
was unfavorable to the gsovernment.
(Evaluation: Immediate source: B; ultimste sources: 6:
Contents: 2)

Z.L.T.
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3.

L.

5.

Tdentity l. stuted on 2 February 1056l that the recent charszses
of the covernment resardins an international consvirscy
arainst “uctesals are cenerally viewed as a fabricated
Fantasy. ZIdentity l. exmressed the belief that the sovern-
ment's charges and demands by some pro-covernment elements
that the death menalty be prescribed for vlotters is evi-

~dence of the fear and hysteria that vermeate the rresent

regime and its allies.

i Comment: It is noted that Identity li's contacts are lower middle

class persons and that the reactions reported by hin
agree with those attributed in rrevious reports to
upprer middle and uvper classes,

tvaluation: Immediatesource: C; ultimate sources: 6; Content: 2).

G.L.T.

Identity 5 advised that he had been receiving reports from
several sources, particularly employees of his company and

one speclal source from whom he obtains information concerning
activities within the COT4H, that elements of the CGTS are
rlanning to attack FAA, the United Fruit Company, and the

IRCA railroad by planting arms and ammunition and then searchi
on United Fruit Company property; emploving a similar tactic
with regard to PAA by having some prohitited shipment dis-
covered in its offices, and plantinz arms and ammunition
falsely documented on a railway shipment. The source advised
that reports of this nature were rather persistent and he was
inclined to give some credence thereto and stated that insofar
as his own company was concerned, he had tipped off those
employees he considered reliable to be on the alert for such

a plant. / '

Evaluation: B-3 ~ ’ ’ : K.S.G.

Identity 5 advised that Rafae HERRERA, prominent and wealthy
Guatemalan landowner and busifiessman whose wife is Hilda de
HERRERA, daughter of the now deceased Pedro COFINO, advised
him on. 3/February 195l that Ricardo’ VASQUEZ had sworn up and
down thgt his brother, Carlos VASQUEZ, had been with Ma jor

Al fonsof MA®TINEZ in Guatemala City the night before, 2 Februar
and tha't MARTINEZ is definitely in Guatemala.

Comment: Rafael HERRERA is definitely anti-Communist and his
sfatement with regard to what had been told him by Ricardo VASQUEZ
Jfs probably true but Carlos VASQUEZ and another brother, Eddy
ASQUEZ, are considered by this station to be of questionable
reliebility. They are known to be very friendly with former
Foreign Minister Raul OSEGUEDA and to have attended at least one
exclusive dinner in the Iresidential Palace several months ago,
at which dinner high political figures, including Victor lanuel
GUTIERREZ and José Kanuel FORTUNY, were present. Attendance at

this dinner was personally revealed to the Chief of Station by
Bddy VASQUEZ, although it was known prior to that time that he
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had been in attendance. Identltv 6 advised a number of months sazo
that she had heard several years ago that Eddy VASGQUEZ had been an
"ear" (informant) for the.government and as a result a military
officer was compromised and expelled from the country. Eddy VASLU-Z
frequently attends private varties of scvernment o°ficials and more
frequently, varties ~iven by the American colony and oprosition
elements. It has been confirmed by several sources that his sister-
in-law, Gloria SANSAGHERO, is the present mistress of Col. Carlos
FAZ Tejaca pro-Communist Army officer, and former mistress of Raul
OSEGUEDA. She is said to have prev1ouclv had an unfortunate marriz

The allegation that HMARTINEZ is in Guatemala is considered a rumor
and rossibly inspired.

K.S.G.

6. Identity 5 also advised that a source used by him wiho has con-
tacts within the CGTG has advised that Communlst elements in the
CGTG are lookin~z for any oprortunity to embarrass Ambassador
PEURITOY and force him out of the country. Source did not
mention any specific tactic whlch they contemolPte employing,
but stated that they wanted to "get somethins on him" which
would make an exampleAOL him as they did with a former Ambasse-s-:

- kr. PATTERSON.

Evalustion: B-=2

i February 195l

7. Ideptitv'S advised on l February that he haﬂ received a report
from the informant who furnishes him with informaztion concerninz
activitieg within the CGTG to the effect that on the nizht of
3 Februayy, from 8 p.m. until 12:30 a.m., a meeting of the
Executiye COﬂmlttee of the CGTG was helg at CGTG offlces at Qa
d 11 Avenida which Victor HghuelX GUTIERREZ, Carlos
ELLECER, Max tALAZAR Alfredo){GUERRA Borges and Leonardo
ASTILLO Flores, amghg others, partiéipated. The informant re-
portdd to Identity 5 that there were &a. number of decisions made
and several roints taken up but that tne following were the most
important:
l) It was azreed to take all measures immediately for the
organization of a large demonstratlon to take place on
Friday, 5 February at h v.m., in suobort of Colonel ARRBENZ.

It is to vroceed throu*h the pr1n01pal streets of the 01tv
and term-nate with a meeting in front of the National Palace
It was agreed that PELLECER, GUTIERRBEZ and CASTILLO Flores
would develoﬁ the foreizn 1nterwentlon theme, that the narti
cirants would sinz the national anthem and carry flags in
their hands in ordar to make the grouv aprear as imposin~ as
possible since it is known that Ambassador PEURIFOY will
return on that day and it is important that he observe the
support which the workers in general are ready to afford

the gzovernment,

2) It was agreed to send a communication to the Minister of
Government to the effedt that he take energetic measures
azainst the indevpendent newspaners which are coo“eratln: wit!
feudal elements, the reactﬂon and the Yankee imperialis
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since these newspaper say that they are enemies of the
revolution and, as a conseguence, are subversive and must
bz enerszetically repressed.

It was arreed to’ proD sose to the government, sending a copy
to both ARBINZ and oreldn tinister TORIELLO, that to maintain
tranquillity and to carry out the economic and social evolution

.of the nation it is necessary to force the abandonment of the
country by the foreigners BUMP (A.L. Bump, manager of the Unite

Fruit bompany in Guatomala BRADSHAW (president of the IRCA)
and WILSON (PAA manacer in Guatemala) [lor they are the leaders
of the yankee 1mner1allst companies which for some time have
been tryinz, in conjunction with the reaction, to overthrow the
government OL ARBENZ; that for them (the vommunlut leaders)
there would be no lack of justification for such action against
these imperialists. According to the informant, copies of the
communication were to be sent to ARBENZ and LORIELLO on the
morning of l. Fsbruary.

Source stated that his informant had advised that in addition
to BUMP, BRADSHAW and WILSON, several other names which were
unfamlllar and which he coula not recall were mentloned
However, one of them was thought to be a man who has offices
on 7th Avenue South between ch and 10th Streets and who,
according to information he has received among CGTG elements,
is the Drlnc1ba1 intelligence agent, or at least the inter-
mediary beuween tqe U.S. meassy and oppos1t10n elements.

Comment: The 1dent1ty of any person. hav1ng confact with the Embassy
or engaged in intelligence activities who has offices in the indi-
cated block has not been established. The information from the
informant in that respect is believed to be 1naccurate.

Evaluation: All information received from Identity 5 as related to

this paragraph, except as previously noted in comment,
is: Original source: F; Immediate source: B; Content:

K.S.G.



5 February 105l

8, On the ni~at of L February 195l., Identity 7 said he had learn:
from individuals within Comrunist circles in fGuatemala that
KIAR an unknown gquantity of arms and ammunition currently 1s bein<
’ etained for the fGuatcomalan sovernment by the Russian Embassy
iWexico City. “he source was unasble to state whether the
adns are actually stored within the nrremises of the Kussian
R ssy. +he same source stated the arms are of Czechoslo-
N valg®an make and only recently arrived in iexico City. The
’ 3 atemalan government currently is attempting to devise a
f “secure method of brinzins the arms from hexico Vity to duate-
UC};’ mala City without such a shipment becomin: rublic knowledse.

. Evaluation: F-3 , .
\/ C.E.B.

9, The same identity (Identity 7) who furnishgd the forezoing
in‘ormation claims he has learned from frdends within the
Guatemalan government that Kajor Alfonsg{MARTINEZ Estevez
paid for the shipment of arms immediatedy upon his arrival
in Hurope. WMARTIKNEZ allegedly paid fof the shipment, which
had already arrived in Mexico, with U.S. currency which he
carried with him for that purpose. MARTINEZ is expected to
return to CGuatemala City in the near future after which,
according to source's informants, he will quietly travel to
Mexico City for the vurpose of attemptinz to arranze for the
transhipping of the arms to Guatemala City by truck.

Evaluation: F-3 '

C.E.B.

8 Februéry 1954

10. TIdentity 8 advised that the photostatic copies- of documents
reportedly exchanged between General Miguel YDIGORAS Fuentes
and Carlos CASTILLO Armas were sold to the Guatemalan govern-
ment for $50,000 by an unidentified individual who was only
described as beinz an individual in the confidence of Nicar-
aguan President SOMOZA and the latter's son. The Guatemalan

overnment allegedly paid the unidentified individual the
gS0,000 and in addition, offered that person a Guatemalan
passport and permanent residence in Guatemala if he so desire:
Both the passport and o“fer of residence wers refused by the
individual concerned.
Bvaluation: B-3

C.m.B,

11. Identity 8 advised he has learned that immediately following
the Guatemalan government press release concerning the "plot
against the government" the Guatemalan government leaders
and Communist leaders in Guatemala were elated at the news.

As late as li February 195l Communist leaders were still re-
joicing as they felt such evidence placed before the Caraces
conference would to Guatemala much sood and would call attent:
of the other American Republics to the so-called intervention
other countries in Guatemalan affairs.

Bvaluation: B-3
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12.

Identity No. Q adviséd on the worning of Q february 195k
that, accordinz to a very reliable source of information,
i homes in the city of Tiquisate, Cuatesmla will be
searcined by the Guardia Judicial within/the next three
days. One of the homes to te searched/is that of Identity
Q. Another home is that o® ifr. Aaro (ING, an official of
the United Pruit Company. The two ofher homes to be
searched belon~ to individuals connected with the United
Fruit Commany.

Identity Q@ was told by his source that the Guatemalan authori
ties will be searching for arms and the identity has been
warned to make sure that no arms are planted by the nolice
durin their search which mizht be conveniently found during

a .second search of the premises. Accordinz to the source,
the Guatemalan authorities definitelyv are tryine to rrove
that United Fruit Company officials are storing arms in their
private residences.

Bvaluation: B-3

13.

"press and radio channels.

On 9 February 195, Identity 9 stated he had been told by
one of his key labor leaders that the leader had been
offered $10,000 cash by the Guardia Judicial in Guatemalas
i1f he would assist them in helping to "uncover" the arms
and ammunition allegedly in the possession of the United
Fruit Company. The identitvy was told by his source that
the Guardia Judicial was not particularly interested in
whether or not suchea deposit actually existed. They are
simply interested in obtaining "evidence" that the United
Fruit Company has arms. Once the arms are "uncovered" the
Guatemalan government will announce its discovery through

Evaluation: B-3

_1&'.

Identity 10 advised on 9 February 195 that he had gotten

a definite impression that something most unusual is
happening to the morale of people in the government. He
S5aid that one 8 IFebruary he visited the offices of the IGSS
for the purpose of paying an account connected with his

- finca and covering a period of the rast three months. He

sald that being three months behind in his payments, he was
actually subject to a fine but he was received most cordially
by a number of employees there with wnom he had contact and
discussed his case; that there was no indication that anyone
had the slightest intention of imposing the fine and that they
made every effort to give him the rost prompt and courteous
service. He also said that one of his employees who fre-
quently visits the National Palace in connection with his
company's business and who has many times complained of his
inability to get things done and get service from the offices
which he contacts had advised him that during the past week
he has made several visits to the National Palace and has
been overwhelmed with courteous treatemnt; that he has re-
ceived prompt service and that he has detected an air of

oI AL
I VN




friendshir which he has not seen in a lons veriod of time.
Identity 10 stated that these two observances, one by him- .
self’ and another by his employee, tend to give him a definite
feelin< that people in government offices are so afraid that
the government will fall that they are now trying to make
amends to those in whom they ordinarily have no interest in
talking., He said that he considered it a sisn of weakness
and orportunism on the vart of government employees.
Evaluation: B-2 ‘
K.5.G.

15. Identity 10 also advised on G February 195l that he had it on

: good authority that about 7 February'lQSM a FAA plane which
landed in CGuatemala was searchgd by two officers of the Guardiz
Judicial -- purpose unknown; fhat these officers contacted the
Captain of the Port, ColonelfMENDIZABAL, who is considered
friendly to PAA, and had hid accompany them on the plane while
they made the search; that they looked back of curtains, in thse
cockpit, ‘underneath the seats and made a general examination
but that it was not apparent as to the exact object of their
search. ‘ '

Identity 10 advised that on or about 6 Hebruary four or five
U.S. llarines in civilian clothes destined to the Embassy (which
have, incidentally, been assigned on a temporary basis to guard
the Embassy) arrived on a PAA plane and as is customary, the
Guardia Judicial agents at the airport immediately acquired a
passenger list and upon determining that the Marines had
arrived, called someone in the National Palace. Identity 10
- also advised that from observations by personnel of PAA with
whom he has close contact, he had ascertained that the Guardia
Judicial takes similar action to that as. in the case of the
. Marines each time an American citizen with a.special passport
. arrives or passes in transit through Guatemala. He said that
employees of BAA had particularly noted that the Guardia
Judicial is especially interested in American Army officers in
transit. _ '
Comment: The apparent unusual interest in the American Army
officers in transit through Guatemala is indicative of the nervous-
ness of the government and its efforts to be on the alert for any
signs of American participation in any move against the present regi:

Evaluation: B-3 ' K.S.G.

16, Identity 11 advised on 8 February that he had that day received
: information from an American citizen contact of his who in turn
has contacts in the INFOP that as result of a conversation by

this American citizen witthlonsangSTRO Conde, a high official

of ‘that government agency, he had ascertained that CASTRO Conde
had almost been taken by mistake by the government to have been
involved in the recent alleged "complot" asainst the government ;




that CASTRO Conde had been in contact with Gabrie BRNANDE
and fLero Club pilot, with reference to possible 1rcha31n o}
INFOP of an airplane which would be used for traveling to
various sections of the country by INFCP officials; that CASTR
L'onde had been taking a few lessons from JERNAKDEZ and that
CRNANDEZ claimed to have the representation in Guatemala of
some civilian tvpe plane which the source thour ht was Beechcraft
that CASTRO Conde had flown to various small airfields in
Guatemala with FERNANDEZ who indicated a consicerable knowledge
of the fields, the approaches thereto, the danger factors to be
considered in landing or taking off from these small fields and
aboutl the time that F“RAANDEZ was arrested (subsequentlv ex-
velled from Guatemala) he learned that members of the Guardia
Judicial were looking for him. He therefore went to the
office of Iliajor Jalme ROSENBERG, CHef of the “uardia Judicial,
who was extremely interested in his associations with F“RNAND“Z
and the airfields he had visited with FERFAKDEZ, all of which he
related in detail to ROSENBERG. The source claimed that CASTRO
Conde had mentioned particularly the fields on the Pacifici
coast slopes of Guatemala. ‘

Byvaluation: C-3 X.S,G.




